COMMERCIAL LINES COVERAGE ENHANCEMENT ENDORSEMENT

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:

Building and Personal Property Coverage Form

Causes of Loss – Special Form

Except as otherwise stated herein, the terms and conditions of the policy apply to the insurance stated below.

A.
COVERAGE EXTENSIONS

You may extend the insurance provided by this policy as provided below.


Each of these extensions is additional insurance.

The COINSURANCE Additional Condition in the Building and Personal Property Coverage Form does not apply to these Extensions.

1.
Personal Property Off-Premises

You may extend the insurance that applies to Your Business Personal Property to apply to Your Business Personal Property and Personal Property of Others while it is in the course of transit or temporarily away from the premises described in the Declarations, including while at exhibitions.

The most we will pay for loss or damage under this extension is $10,000 regardless of the number of described premises.


2.
Personal Property of Others
You may extend the insurance that applies to Your Business Personal Property to apply to Personal Property of Others at each described premises.

For the purpose of this insurance, Personal Property of Others means property usual to your occupancy but belonging in whole or in part to others.

The most we will pay for loss or damage under this extension is $10,000 at each described premises.


3.
Exterior Signs

You may extend the insurance that applies to your Covered Property to apply to direct physical loss to all exterior signs, which are:

a.    Your property;


b.   The property of others in your care, custody or control; and


c.
Located on the premises described in the Dec-larations.

This coverage extension does not apply to losses caused by or resulting from:


a.
Wear and tear;

b.
Latent defect;


c.
Corrosion or rust; or 


d.
Mechanical breakdown.

The Covered Causes of Loss and Exclusions pro-visions in the policy except exclusions listed above and the War and Military Action, Governmental Action and Nuclear Hazard exclusions do not apply to this coverage extension.

The most we will pay for loss or damage at each described premises under this extension is $5,000 in any one policy period.

4.
Accounts Receivable

You may extend the insurance that applies to Your Business Personal Property to apply to:


a.
All amounts due from your customers that you are unable to collect;

b.
Interest charges on any loan required to offset amounts you are unable to collect pending our payment of these amounts;

c.
Collection expenses in excess of your normal collection expenses that are made necessary by the loss or damage, and

d.
Other reasonable expenses that you incur to re-establish your records of accounts receivable; 

that results from Covered Causes of Loss to your records of accounts receivable.

The most we will pay for loss or damage under this extension is $15,000 at each described premises.


5.
Computer Equipment
You may extend the insurance that applies to Your Business Personal Property to apply to:

a.
Computer equipment and related component parts, including your legal liability for such property belonging to others;

b.
Instructional material and prepackaged software programs purchased for use with your computer systems; and

c.
Blank electronic or magnetic media.

The most we will pay for loss or damage under this extension is $10,000 at each described premises.


6.
Fine Arts

You may extend the insurance that applies to Your Business Personal Property to apply to your “Fine Arts”. The value of “Fine Arts” will be the Market Value at the time of loss or damage.

As used in the extension, “Fine Arts” means paintings, etchings, pictures, tapestries, art glass windows, valuable rugs, statuary, marbles, bronzes, antique silver, manuscripts, porcelains, rare glass, bric-a-brac, and similar property, of rarity, historical value or artistic merit.

The most we will pay for loss or damage under this extension is $5,000 at each described premises.


7.
Money and Securities
You may extend the insurance that applies to your Covered Property to apply to money and securities used in the conduct of your business for an amount not exceeding $10,000 on premises, $2,000 off premises.


a.
On Premises: While in or on the premises described in the Declarations, or within a bank or savings institution; and


b.
Off premises: While en route to or from such described premises, bank or savings institution, or within the living quarters of the custodian of such funds.

You shall keep records of all the insured property in such manner that the company can accurately determine therefrom the amount of loss. The limit of our liability for loss shall not exceed the applicable limit nor:


a.
What it would cost at the time of loss to replace the property with other of like kind and quality, or

         b.
The actual cash value thereof at the time of loss, provided, however, at your option, payment of the cost of replacing securities may be determined by the market value at the time of such settlement.


8.
Guests’ Property

If this policy covers a risk classified as a Hotel/Motel, you may extend the insurance that applies to your Covered Property to apply to “Guests’ Property”.

We will pay those sums that you become legally obligated to pay as damages because of loss or destruction of, or damage to “Guests’ Property”.

As used in this extension, “Guests’ Property” means any property, other than that specified, as Property Not Covered, belonging to your guests while the property is in:

a.
The interior portion of any building at a location shown in the Declarations that you occupy in conducting your business;

b.
Your Possession.

Property Not Covered includes:

         a.
Samples, Articles for Sale: Samples or arti-cles carried or held for sale or for delivery after sale;

         b.
Vehicles: any vehicle including:

(1)
Its equipment and accessories; and

(2)
Any property contained in or on a vehicle.

The most we will pay for loss or damage under this extension is $2,500 per guest, $25,000 per occurrence.

Our payment for loss or damage to “Guests Pro-perty” will only be for the account of the owners of the property. We may adjust losses with the owners of lost or damaged property if other than you. If we pay the owners, such payments will satisfy your claims against us for the owners more than their financial interest in the Covered Property.


9.
Unscheduled Outbuildings 
You may extend the insurance that applies to Buildings to include unscheduled outbuildings at any premises described in the Declarations. The most that we will pay for any Covered Cause of Loss to an unscheduled outbuilding is $5,000.

B.
COVERAGE EXTENSION ENHANCEMENTS

Amounts of insurance stated below replace the limits of liability shown in the Building and Personal Property Coverage Form as applicable to the following types of property:

1.
Outdoor Property

For the coverage provided in the Outdoor Property coverage extension, the most we will pay is $10,000, but not more than $500 for any one tree, shrub or plant.

2.
Valuable Papers and Records – Cost of Research

In the Valuable Papers and Records – Cost of Research Coverage extension, the most we will pay for loss or damage is $10,000 at each described premises.

C.
ADDITIONAL COVERAGES


1.
Back Up of Sewers or Drains

Exclusion B.1.g. Water (3) in the Causes of Loss – Special Form is deleted.

We will pay for the loss or damage caused by or resulting from water that backs up from a sewer or drain.

The most we will pay for loss or damage in any one occurrence is $10,000.

2.
Temperature Change


We will pay for loss of or damage to stock at the premises described in the policy declaration caused by or resulting from:


a.
Mechanical or electrical breakdown of heating, or cooling control equipment which is owned by you; or

b.
A power failure beyond your control which causes a change in temperature.

We will not pay for any loss or damage if you fail to use reasonable care to maintain all heating or cooling control equipment in proper operating condition.

The most we will pay for loss or damage in any one occurrence is $10,000.


3.
Building Glass


Limitation C.2. in the Causes of Loss – Special Form is deleted and replaced by the following:


Loss or damage to glass that is part of building or any structure is covered up to $2,500 in any one occurrence.


This limitation does not apply to loss or damage by the “specified causes of loss”, except vandalism.
4.
Arson Reward (Not applicable in New York)

We will pay up to $5,000 as a reward for information, which leads to a conviction in connection with a fire loss, covered under this policy. Regardless of the number of persons involved in providing information, the limit of our liability under this Additional Coverage shall not be increased.

        5.
Fire Extinguisher Recharge Expense

We will pay up to $1,000 of the cost of recharging your fire extinguishing systems (including hydraulic testing if needed) or replacing the fire extinguishers or fire extinguishing systems because they are discharged as a result of fighting a fire on or within 100 feet of the described premises.

        6.
Lock Replacement

We will pay up to $1,500 in one occurrence of the cost to repair or replace the door locks or tumblers of your described premises due to theft of your door keys.


7.
Fire Department Service Charge

Additional Coverage A.4.c. Fire Department Service Charge in the Building and Personal Property Coverage Form is replaced by the following:


When the fire department is called to save or protect Covered Property from a Covered Cause of Loss, we will pay up to $5,000 for your liability for fire department service charges:

     (1)
Assumed by contract or agreement prior to loss; or


(2)
Required by local ordinance.



8.
Ordinance or Law Coverage

  
a.
Coverage
(1)
Coverage A - Coverage for Loss to the Undamaged Portion of the Building
If a Covered Cause of Loss occurs to covered Building property, we will pay under Coverage A for the loss in value of the undamaged portion of the building as a consequence of enforcement of any ordinance or law that:

(a)
Requires the demolition of parts of the


same property not damaged by a Covered Cause of Loss;

(b)
Regulates the construction or repair of 


buildings, or establishes zoning or land use requirements at the de​​​​scribed premises; and

(c)
Is in force at the time of loss.

(2)
Coverage B - Demolition Cost Coverage
If a Covered Cause of Loss occurs to covered Building property, we will pay the cost to demolish and remove debris of undamaged parts of the property caused by enforcement of building, zoning or land use ordinance or law. 

The COINSURANCE Additional Condition in the Building and Personal Property Coverage Form does not apply to Demolition Cost Coverage.



(3)
Coverage C - Increased Cost of Construction Coverage
If a Covered Cause of Loss occurs to the covered Building property, we will pay for the increased cost to:

(a)
Repair or reconstruct damaged portions of that Building property; and/or

(b)
Reconstruct or remodel undamaged portions of that Building property, whether or not demolition is re​​​​​​​​​​​​quired;

when the increased cost is a con​​sequence of en-forcement of building, zoning or land use ordinance or law.

However:




(a)
This coverage applies only if the restored or remodeled property is in​​​​​​​​​​​​​​​​​​​​​​​​tended for similar occupancy as the current property, unless such occupancy is not permitted by zoning or land use ordinance or law.




(b)
We will not pay for the increased cost of construction if the building is not re​​​​​​​​​​​​​paired, reconstructed or remodeled.

The COINSURANCE Additional Condition in the Building and Personal Property Coverage Form does not apply to the Increased Cost of Construction Coverage.


b.
We will not pay for the costs associated with the enforcement of any ordinance or law which requires any insured or other to test for, monitor, clean up, remove, contain, treat, detoxify or neutralize, or in any way respond to or assess the effects of “pollutants.”  


c.
Loss Payment
The most we will pay, for the total of all covered losses for Coverage for Loss to the Undamaged Portion of the Building, Demolition Cost and Increased Cost of Construction, is $25,000. 

D.
DEDUCTIBLES

1.
We will not pay for loss or damage in any one occurrence covered by this endorsement until the loss or damage exceeds the Deductible shown in the Declarations, or $250, whichever is less. We will then pay the amount of loss or damage in excess of the deductible up to the applicable limit of insurance. 


The deductible under this endorsement will not increase the deductible shown in the Declarations. This deductible will be used to satisfy the requirements of the deductible in the Declarations. 

2.
No deductible applies to the following Additional Coverages:


a.
Arson Reward;


b.
Fire Extinguisher Recharge Expense; and


c.
Fire Department Service Charge.
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